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Servicing Debt Towards Foreigners: Anti-Crisis Measure

On March 5, 2022, as another in a series 
of economic measures to protect Russian 
national interests, the President of the 
Russian Federation established a temporary 
procedure for servicing debts owed to 
certain categories of foreign creditors1.

The main purpose of these measures is 
to prevent technical defaults on foreign 
debt. In order to carry this out, a concrete 
mechanism was created that will allow for 
the fulfi llment of such obligations under 
the current state of sanctions, with special 
regard for cases when foreign states 
restrict settlements with certain Russian 
borrowers and issuers of debt securities.

The parameters and consequences of these 
instruments, created for both Russian 
borrowers and their foreign counterparts, 
are briefl y detailed below.

Which types of obligations 
are affected by the special 
measures?

These measures only concern obligations 
of a certain type and size2.

Type of obligations: liabilities on credits, 
loans and fi nancial instruments such as 
Eurobonds.

Size of obligations: obligations whose 
payment sum is at or over 10 million rubles 
per month or the equivalent sum in foreign 
currency at the exchange rate of the Bank 
of Russia on the fi rst day of each month.

Which debtors are the special 
measures designed for?

The special measures have been established 
for the debt obligations of the following 
classes of debtors:

a/ Russian public entities: the legal entity 
known as the Russian Federation and its 
constituent sub entities and municipalities.

b/ Residents: Individuals and bodies whose 
status is determined in accordance with 
existing Russian legislation on foreign 
exchange regulation as being Residents, 
including3:

all Russian citizens, regardless of place 
of residence, as well as foreign citizens 
permanently residing in the Russian Fe-
deration by virtue of a residence permit,

Russian companies and their foreign 
representative offi ces,

public entities engaged in currency 
operations, as well as foreign represen-
tative offi ces of the Russian Federation 
and its federal executive bodies.

What are exact special measures 
directed at servicing debts?

The fulfi llment of obligations is now 
allowed to be carried out in Russian rubles 
regardless of the currency in which the 
obligation was initially carried out.

In order to do so, according to the new 
offi cial procedures, debtors have the right 
(but not the obligation) to fi le an application 
with a Russian credit institution in order to 
open a type “C” ruble account in the name 
of a foreign creditor or a foreign nominal 
holder. In order to fulfi ll obligations under 
debt securities, the debtor has the right to 
make the same application to the central 
securities depository, namely the JSC “Na-
tional Settlement Depository”4.

A type “C” bank account comes under the 
category of so-called “special accounts” on 
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1 See the Decree of the President of the Russian Federation No 95, dated March 05, 2022 “On the Temporary Order of 
Discharge of Obligations Towards Certain Foreign Creditors” (hereinafter — Decree No 95 dated March 05, 2022).

2 See paragraphs 1 and 2 of Decree No 95 dated March 05, 2022.
3 See paragraph 6 of part 1 of article 1 of Federal Law No 173-FZ of December 10, 2003 “On Currency Regulation and 

Currency Control”.
4 See paragraph 3 of Decree No 95 dated March 05, 2022.
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which regulatory acts5 may limit the range 
of permitted operations. On March 8th of 
this year, an exhaustive list of payments 
that can be made through such accounts 
was established by the Bank of Russia6.

Currently crediting such accounts is now 
allowed to be carried out only with the 
funds of residents in order to fulfi ll current 
obligations existing under credits, loans 
and/or fi nancial instruments. In addition, 
such accounts can only be credited through 
the use of funds from accounts of the same 
type, as well as from erroneously debited 
funds.

The debit of funds from bank accounts of 
type “C” is only allowed in the following 
cases:

by virtue of special permission

to carry out obligatory payments (for 
example, taxes)

to purchase Federal Loan Bonds issued 
by the Russian Ministry of Finance at 
auctions.

Moreover debiting funds is only allowed for 
“technical” payments: to transfer funds to 
other type “C” accounts, to pay commissions 
to the bank servicing the accounts, to 
transfer funds to a resident when paying 
a penalty on debt obligations and fi nally to 
refund erroneously credited funds.

Similar restrictions have been established 
for deposit accounts, special brokerage 
accounts and clearing accounts of type “C”.

Debtors will be deemed to have duly fulfi lled 
the following obligations, regardless of the 
nominal currency of the debt7:

a/ obligations payable and due to Russian 
residents, whose securities are accounted 
for on Russian deposit accounts if the 
debtor transfers funds in rubles at the 
exchange rate of the Bank of Russia on 
the date of payment through a Russian 
depository (note: there is no obligation to 
use a type “C” account for this purpose)

b/ obligations payable and due to foreign 
nationals and entities from countries that 
have not imposed sanctions against Russia, 
if the debtor transfers funds in rubles at 
the exchange rate of the Bank of Russia on 
the day of payment

c/ obligations payable and due to foreig-
ners of “unfriendly” countries8, if the debtor 
transfers funds in rubles at the exchange 
rate of the Bank of Russia on the day of 
payment to a type “C” account of a foreign 
nominal holder in a Russian depository.

In addition to the aforementioned cases, 
the debtor will not be deemed to have 
breached an obligation in the case of its 
fulfi llment by virtue of a special permission 
received from the Bank of Russia or the

Ministry of Finance of the Russian Federa-
tion, or in another manner determined and 
agreed upon by the bodies involved within 
their respective competences9.

What are the consequences for 
debtors and creditors?

These temporary debt servicing measures 
will provide debtors with the real and legal 
framework providing the opportunity to 
settle existing debt while overcoming the 
ban on settlements that “unfriendly” states 
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5 See paragraph 2.8 of the Instruction of the Central Bank of the Russian Federation No. 153-I of May 30, 2014 “Opening 
and Closing of Bank Accounts, Accounts on Deposits (deposits) and Deposit Accounts”. 

6 See the decision of the Board of Directors of the Central Bank of the Russian Federation dated March 08, 2022 “On the 
Establishment of a Type “C” Account Regime for the Purposes of Fulfi lling the Obligations of a Resident Towards a Non-
Resident Entity, established in the Decree of the President of the Russian Federation No 95 dated March 05, 2022 “On the 
Temporary Order of Discharge of Obligations Towards Certain Foreign Creditors”.

7 See paragraph 6 of the Decree No 95 dated March 05, 2022. 
8 The list of “unfriendly” countries is defi ned in “the Order of the Government of the Russian Federation No. 430-р” dated 

March 5, 2022. 
9 See paragraphs 10 and 11 of Decree No 95 dated March 05, 2022. 
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have established with regard to foreign 
creditors.

If the debtor uses the procedure that 
have been outlined herein for fulfi lling 
obligations, then creditors will not be able 
to collect debt in the Russian Federation 
at the expense of Russian assets. It is also 
highly likely that foreign judgments and 
arbitration awards to recover debt from 
such a debtor will not be recognized and/
or enforced in the Russian Federation or on 
its territories or jurisdictions.

Foreign assets located abroad will still be 
subject to risks with their fate depending 
on the relevant rules and laws existent in 
their jurisdiction, as well as the applicable 
foreign and international laws applying to 
debt obligations.

The new rules will allow creditors to receive 
funds that are legally due to them. However 

unfortunately with the existence of a 
number of restrictions dependent mainly 
on the country and jurisdiction with which 
the creditor and debt is associated.

The Bank of Russia has already clarifi ed 
that Russian residents, as well as foreigners 
from countries that have not imposed 
sanctions against Russia, will be able to 
receive payments on debts in rubles, and 
with the issuance of a special permit, in the 
original currency of the debt in question. 
Moreover, these categories of creditors will 
not face limitation in the usage of the funds 
received nor be under any obligation when 
converting rubles into foreign currencies.

In summary: obligations due to creditors 
from “unfriendly” countries will be serviced 
through a type “C” account, the operations 
on which, as indicated above, are limited 
and controlled by the Bank of Russia of the 
Russian Federation.

WWW.VEGASLEX.RU 4



NATALIA 
ABTSESHKO
Head of International 
projects group

abtseshko@vegaslex.ru

Autors

WWW.VEGASLEX.RU 5

YURIY 
IVANOV

Head of Tax practice

Ivanov@vegaslex.ru

Servicing Debt Towards Foreigners: Anti-Crisis Measure

ILYA 
SHENGELIYA
Counsel

shengeliya@vegaslex.ru

ANASTASIA 
CHEREDOVA
Head of Special 
Projects group

cheredova@vegaslex.ru

Contacts

CENTRAL 
DIRECTORATE

Russia, 115054, Moscow, Kosmodamian-
skaya Emb., 52, p. 5. Business center 
“Riverside Towers” (Riverside Towers), 
fl oor 8

+7 495 933 0800

vegaslex@vegaslex.ru

VOLGA 
DIRECTORATE

Russia, 400005, 
Volgograd, Lenin Avenue, 
56A. Business center 
“Premier Building”, 
fl oor 12

+7 (8442) 26 63 12
volgograd@vegaslex.ru

SOUTHERN 
DIRECTORATE

Russia, 350000, 
Krasnodar, Budenogo 
street, 117/2. Business 
center KNGK Group,     
floor 4

+7 (861) 201 98 42

krasnodar@vegaslex.ru


